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Abstract

One of the important subjects of research in monetary and financial
economics in recent years has been the reaction of the capital market
to the central bank's monetary policies. In particular, the question is
raised about what the response of companies active in the economy
will be to changes in access to external financial resources (such as
financing from the debt market) due to changes in monetary policies,
and how the quality of financial reporting plays a role in this. Thus,
we investigated the impact of monetary policies on information
asymmetry, emphasizing the role of financial reporting quality. To
measure monetary policies, information asymmetry, and financial
reporting quality, we used the indicators of liquidity volume, bid-ask
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spread, and discretionary accruals. Using a sample of 119 companies
listed on the Tehran Stock Exchange during the period from 2013 to
2022, the results show that contractionary monetary policies increase
information asymmetry. In addition, the results of this study show that
the quality of financial reporting aggravates the relationship between
monetary policies and information asymmetry.

Keywords: Information asymmetry, Liquidity volume, Monetary
policies, Quality of financial reporti.
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