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Abstract

The purpose of this research is to examine the effect of social
responsibility, through the moderating role of corporate governance
variables, on Jones' adjusted earnings management index for banks
and financial institutions listed on the Tehran Stock Exchange. In this
research, the independent variables are the corporate social
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responsibility scorecard and corporate governance factors. Jones'
adjusted earnings management index is the dependent variable, while
company size, financial leverage, and firm age are the control
variables. The statistical population consists of banks and financial
institutions active on the Tehran Stock Exchange, and a sample of 41
banks and credit institutions was selected. The data for the statistical
sample were collected over five years, from 2017 to 2021.
Multivariate regression analysis using a panel data method with fixed
effects was employed to test the hypotheses. The results show a direct
and significant relationship between social responsibility and Jones’
adjusted earnings management index. Board size and board
independence, as corporate governance mechanisms, moderate the
relationship between social responsibility and Jones’ adjusted
earnings management index. However, government ownership does
not affect the relationship between corporate social responsibility and
Jones’ adjusted earnings management index.

Keywords: Banks and Financial Institutions Group, Corporate
governance, Jones Adjusted Earnings Management Index, Social
responsibility, Tehran Stock Exchange
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