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Abstract
Volatilities and shocks that hit markets have different effects

depending on the robustness and flexibility of each market. Shocks
may adjust in some markets after a period of time, while for others
they may cause damage and disorder .Considering the role of
economic sanctions in shock spillover across markets, this study
examines and measures the spillover effects during different time
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periods of economic sanctions. For this purpose, we collected daily
data from stock, currency, and gold coin markets for the period of
2008 to 2022, applying the VARMA-AGARCH model for analysis.
To more precisely examine the role of sanctions in return spillover,
we divided the research period into four sub-periods, including two
periods of severe sanctions and two periods of no severe sanctions.
The results show shock spillover from currency and gold coin markets
to the stock market during the second and fourth research periods,
which represent severe sanction periods. No spillover effect was
observed for the first and third periods, which represent periods
without severe sanctions. The results also reveal shock spillover from
the currency market to the gold coin market across the entire period.
In addition, long-term persistence of shock during severe sanction
periods was higher compared with periods without severe sanctions.

Keywords: Economic Sanction ,Currency market ,Gold coin market,
Shock spillover ,Stock market
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