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Abstract
In this research, covering the period after the global financial crisis,

the characteristics of the risk committee and the chief risk officer and
their effects on the risk-taking behavior of Asian banks were
examined. The period from 2010 to 2021 was considered, and using a
sample of 1,243 observations representing 185 banks, the results
indicate a negative and significant relationship between risk
governance mechanisms and risk-taking. This relationship is stronger
for privately-owned banks (POBs) than for state-owned banks
(SOBs). It was also found that risk governance mechanisms positively
affect the performance of POBs but not the performance of SOBs.
Finally, the results of this research highlight the role of risk
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governance mechanisms in controlling excessive risk-taking and
improving the effectiveness of risk management and the performance
of Asian banks. However, differences were observed between SOBs
and POBs.
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Tobin's Q
-0/23 0/301
(-0/23)  —0/045
(-0/3) 0/065
(-0/75)  —0/43
(-1/62) - 0/01

(-0/54) - 1/072

(-0/56)  —0/86
(-0/43)  —1/32
(-0/09)  0/278

012 0/235

(-0/32)  —0/178

(017  —0/276
(-0/23) 01343
(-197)  0/017*
(-1/71) - 0/488*
(-0/34)  2/456
- 10/456*
yes
yes
0/162
37/28%%*

(-1/53) = 0/067
(-2/05) = 0/004%*
(-2/00) = 0/002%*
(-1/91)  —0/007*
(-5/66)  —0/261***
-0/78 0/007
(-1/89) 0/098
-0/74 0/012
-1/17 0/051
-1/54 0/053
(-0/72) 0/004
(-0/76) 0/004
(-0/98) 0/052
(-2/40) - 0/056%*
-2/02 0/321%+*
-0/78 0/067
1/032%*

Yes

Yes

0/179

48/11%**

ZScore

(-1/5%)
-1/56

(-4/69)

(-1/71)
-0/74

(-0/45)

(-1/99)
(-0/38)
-0/56

(-2/78)

(-6/46)

(-2/02)
A2
(-8/45)
(-2/03)
-0/56

0/073
0/041

0/083%**

0/031
0/054

—0/042

0/171%*
0/047
0278

0/405%**

0/390%**

— 0/067**
0/377%%
0/544+2+
— 0/456%*
0/196

0/734
Yes
Yes

0/205

267/29%*%

(-6/30) | — 0/695%%*
(-1/82) - 0/012*
(-01/74) | = 0/001*
(-3/75)  —0/321%*
(-2/61) | — 0/072%*
(-1/78)  —0/011*
(-01/67) | — 0/051*

-0/53 0/048

-0/06 0/021

-0/37 0/16
(-135) = —0/011
(-1/98)  0/051%*
(-4/69) | —0/195%=
(-0/59) 0/062
(-0/65) - 0/049
(-0/14) 0/092

2/375%*
yes
yes
0/186
97/26%**

*p < 0/10; **p < 0/05;

(-2/43)  — 0/0T1**++ RC
(-1/72) - 0/007* RC-Size

(-3/37)  -0/003***  RC-Meetings

(-0/23) -0/015 CRO
(-1/91)  -0/041* CRO-Ind

(-0/13) -0/021 BOARD-SIZE

(-1/92) 0/022* BOARD-IND
(-1/74)  -0/002* DUAL
(-1/41) 0/075 CON-OWN

(-1/88) - 0/113% INST-OWN

(-1/69) 0/054* BANK-SIZE

(-0/52) -0/087 INC-DIV
(-0/12) -0/043 DEP
(-0/15) -0/003 GDP
(-1/82) 0/092% GPS
(-0/31) -0/079 LAW-INDEX
1/775* Intercept
yes Year Effects
yes Country Effects
0/253 Overall R?
39/64%** Wald Chi?
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Tobin's Q
(-0/76) - 3/543
(-0/65) - 0/434

(-0/27) 0/054

(0221) - 0/006
(-0/65)  — 0/065

(-0/67) 0/387

(-076) - 2/786
(-0/45) - 2/123
(-1/03) 27234

(024) 41567

(-1/68)  —0/154%

(-0/23) - 1/765
(-0/09) 0/345
(-1/68) 1/565*%
(-2/22)  —26/376%*
(-1/76)  22/435*%
-14/267
yes
yes
0/306
31/45%%%

(-0/98) - 0/345
(-0/65)  0/176

(-0/07) - 0/008
(-0/32) - 0/005
(-0/29) - 0/036
(-1/03) -0/023

-0/09 0/012
-1/72 0/208*
(-0/67)  0/398

(-0/54)  —0/329

-0/76 0/034

(-1/65) —0/065*
-0/32 0/065
(-0/43) = 0/065
(-0/45)  0/387
(-0/39)  0/064

2/031
Yes
Yes
0/171
96/38%**

ZScore
-0/44 0/075
(-0/65) 0/054
(-1/43) 0/032
(-0/65) 0/006
(-1/08) 0/009
(-1/56) = 0/007
-0/67 0/056
-0/67 0/43
(-1/74) = 0/065*%
(-1/54) 0/346
(-2/45)  —0/265%*
(-0/78)  —0/076
(-5/21)  0/675***
(-2/33)  0/379%*
(-0/18) 0/098
(-2/01) —0/419**
—2/007

Yes

Yes

0/198

112/32%%*

*p < 0/10; **p < 0/05;

(-2/95)  — 1/687***
(-0/45)  0/013

(-0/67) - 0/003

(0/23) - 0/005

(-0/32) - 0/087
-0/45 0/087

(-0067) - 0/267
(-0/09)  0/008
-032) 012

(0/16)  —0/120

(-1/99)  —0/114%*

-1/68 0/105*
(-1/47) —1/213
(-1/73) = 0/056*
(-0/54) —0/432
(-0/67) - 0/006

2/565%*
Yes
Yes

0/298
147/09%**

-1/67 0/006 RC
(-1/62) -0/005 RC-Size

(-1/76) - 0/005* RC-Meetings

-2/97  0/067*** CRO
-1/82 0/065%* CRO-Ind
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034 0/003 DUAL
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(-1/69)  0/062* BANK-SIZE
-2/59 - 0/034** INC-DIV

-0/09 0/005 DEP
(-0/56) = 0/007 GDP
(-0/19) 0/003 GPS
(-0/05) 0/005 LAW-INDEX

0/543 Intercept
yes Year Effects
yes Country Effects

0/205 Overall R?

49/2 %% Wald Chi?
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(-2/54)  076%%
(-1/07) 007/
(-2/21)  006%%:
(-1/98)  12/654%*
(-3/85)  14/321%%%
(-0/64) - 0/001
(-0/87) - 0/066
(-0129) - 0/010
(-0/21) - 0/003
(-0/54) - 0/034

-1/43 006/
(-0/87y 006
(-0/39) 054/
(-2/45)  312%*:
(-1/32)  —0/006
(-1/32) 096/

B21%%.
yes
yes
301+
31/28%%%

208 - 0/043%%
(-1/99) = 0/006**
(-0/54y 0320
(-3/56)  — 0/6T5**x
(-T/11) = 0/435%*x
(-1/32) - 0/097
(-1/71)  054%-
(-0/65) 007
(-4/65)  — 0/075***
(-4/74)  069***%;.
(-2/23) - 0/019%*
(-034) 002/
(-028)  Oln
(-0/49  —0/002
(-1/96)  —0/034*
(-0/76) - 0/076

289,

Yes

Yes

159,

93/11%#*

(-0/87) | —0/007  (-2/57)  —0/134%*
(-2/01)  056%*% . (L1/73) - 0/065*
(-1/41) 006/ (-7/23) - 0/0p5**+*
(-0/24) 029;. (-5/22)  — 1/543%*=*
(-0/65) 054/ (-6/76)  — 1/432%%*
(-0/04) = 0/009  (-1/21)  —0/007
(-3/09)  S43FFEL(L0/33) 019/
(-0/65)  —0/008  (-0/23) 062+
(-2/51)  —0/453%*  (-0/76)  — 0/065
(-2/98)  328*FE. ((/34) 076/
(-5/23)  —(/864%**  (-4/22) = (/p42%w*
(-3/87) | — 0/288***  (-1/98)  213**.
(-1/98) 23T (4/75) - 0/765%**
(-4/78)  256%*%. (0/54) 007+
(-5/87)  —0/934*** (-0/23) - 0/083
(-2/43)  532%*% (L0/98) 056/

643/ 006% v

Yes Yes

Yes Yes

1471 292/

315/21%%% 111/09%**

(-0/54) 234
(-3/43) - 0/032%**
(-1/56) —0/021

-1/23 004/
(-3/21) = 0/076%**
(-1/09) 006/
(-1/43) 0451
(-0/65) = 0/087
(-032) 082
(-0/28) = 0/095
(-0/78) 052
(-0/96) = 0/045
(-1/95)  —0/176%
(-0/45)  —0/009
(-0/76) 178+
(-1/76) —0/234

301
yes
yes
276+
TA/21 %%

RC
RC-Size
RC-Meetings
CRO
CRO-Ind

BOARD-SIZE

BOARD-IND
DUAL
CON-OWN

INST-OWN

BANK-SIZE

INC-DIV
DEP
GDP
GPS

LAW-INDEX
Intercept
Year Effects
Country Effects
Overall R?
Wald Chi*

*p < 0/10; **p < 0/05; ***p < 0/01 31, ;32 o bl
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2 Hansen Test
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Dependent Variable. )
RC
RC-Size
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CRO
CRO-Ind
BOARD-SIZE
BOARD-IND
DUAL
CON-OWN
INST-OWN
BANK-SIZE
INC-DIV
DEP
GDP
GPS
LAW-INDEX

Intercept
Year Effects
Country Effects
Arellano-Bond test AR(1) (z, p—value):
Arellano—Bond test AR(2) (z, p—value):
Sargan test (Chi-square, p—value):
Hansen test (Chi—square, p—value):

*p < 0/10; **p < 0/05; ***p < 0/01 5=, st o Ll
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Dependent Variable.;,
RC
RC-Size
RC-Meetings
CRO
CRO-Ind
BOARD-SIZE
BOARD-IND
DUAL
CON-OWN
INST-OWN
BANK-SIZE
INC-DIV
DEP
GDP
GPS
LAW-INDEX
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Intercept
Year Effects
Country Effects
Arellano-Bond test AR(1) (z, p—value):
Arellano—Bond test AR(2) (z, p—value):
Sargan test (Chi—square, p—value):
Hansen test (Chi-square, p—value):

*p < 0/10; **p < 0/05; ***p < 0/01 5=, ,st o bl
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