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1. Introduction

Today, one of the appropriate criteria for measuring the conditions of any country is
the assessment of its social and welfare status and improving the welfare status of
any society should be considered as one of the macro-economic goals. A study of
the Iranian economy shows that the country's policy model and social welfare
function are such that some provinces are more advantaged than others in terms of
the infrastructure necessary for growth.

Now the question is, given the differences in GDP, population level, access to
growth infrastructure, and other factors affecting regional and geographical
imbalances, which of the country's provinces has a higher level of welfare and which

has a lower level of welfare?

2. Literature Review

Siami- Namini and Hudson (2019) studied the impact of growth in different sectors
of the economy of developing countries on income inequality. Gonzalez and
Resosudarmo (2019) conducted a study examining the relationship between

economic growth in the agricultural, mining, and service sectors and income
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inequality. Hadijah Che Mata et al (2020) conducted a study to examine the effect of
non-agricultural income on poverty and income inequality among rural Malaysians.
Mohamad et al (2021) conducted a study to examine the effectiveness of
entrepreneurship in reducing income inequality in 47 developing countries for the
period 2009 to 2017.

Rauf Mehr et al. (1401) proposed a new composite index called SWI to assess
sustainable well-being. Shirmohammadi et al. (1403) examined the nature and
concept of welfare, as well as the strengths and weaknesses of the index in different

socio-economic schools and methods of measuring the welfare index.

3. Methodology

In this study, using Amartyasen's Social Welfare Index and the Gini coefficient, the
relationship between social welfare and income inequality with added value in the
agricultural sector for the provinces of Iran during the period 2010-2019 is
examined. The data and information used in this study, which includes gross
domestic product, value added of the agricultural, industrial, and service sectors, and
the Gini coefficient in 31 provinces of the country, were collected from the
Statistical Center and the Central Bank of the Islamic Republic of Iran and were
used to estimate the panel regression model and analyze and make statistical

inferences using Eviews software.

4. Conclusion

The results show that while the Gini coefficient in the country as a whole has been
decreasing in 2012 and 2013, 10 provinces of the country have been facing
increasing inequality. Also, in 2013, the average Gini coefficient in rural areas was
0.3243, in urban areas 0.3512, and in the country was 0.3650. In addition, the share
of the richest 10 percent of the population in the poorest 10 percent of the population
in the country as a whole has decreased from 15.97 percent in 2009 to 10.68 percent
in 2013, which is an explanation for the decrease in inequality in the country. The
Gini coefficient has also increased in the provinces of West Azerbaijan, Isfahan,
Tehran, Khorasan Razavi, North Khorasan, Gilan, Hamedan, Hormozgan,
Khuzestan, Sistan and Baluchestan, Fars, Qom, Kerman, and Golestan. This shows
that inequality has increased in most of the country's densely populated provinces,
which also have a relatively higher level of development (except for Sistan and

Baluchestan province). Also, the decrease in the Gini coefficient in 2019 compared
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to 2018 by 0.0101 seems to be the two factors explaining this trend: higher inflation
in the wealthy declines and the subsistence subsidy.

Also, the results of the estimation of the panel model with fixed effects and the
results of the positive or negative effects of the agricultural sector's value added on
the level of welfare show that in terms of the position of the agricultural sector in the
provinces' GDP, Ardabil, Golestan, and Kerman provinces ranked first to third,
respectively. The results also show that, given that the leading sectors in the
provinces of Ardabil, Ilam, Razavi and South Khorasan, Semnan, Sistan and
Baluchestan, Fars, Qazvin, Qom, Kurdistan, Kerman, Kermanshah, Golestan, Gilan,
Lorestan, Mazandaran, Markazi, Hamadan, and Yazd are the agricultural and service
sectors.

In these provinces, given the positive impact of the agricultural sector's added value
on social welfare, the agricultural and service sectors of these provinces have been
more successful in increasing the level of welfare than the industry and mining
sectors, and for other provinces, this trend has been the opposite; that is, the industry
and service sectors have had a better impact on their welfare.

Therefore, it is suggested that researchers and scholars should conduct further
research to complete the components used in this study, although for the present
study and of course for the implementation of the aforementioned suggestions, the
poor availability of information and the high dispersion of resources were among the
obstacles that can make the useful assessment of the welfare index at the national
level difficult and sometimes optimistic.

Keywords: Added Value of the Agricultural Sector, Social Welfare, Inequality,

Provinces of Iran.
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