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1. Changing Pattern of Exchange Rate Regimes. 
2. Major Currencies. 
3. Developed Market Economies (DME). 
4. Emerging Market Economies (EME). 
5. Other Developing Countries (O). 
6. European Monetary Union (EMU). 
7. Currency Board Arrangements. 
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Source: Yagic Fahrettin,"Choice of Exchange Rate Regimes for Developing Countries", 
Africa Regional Working Paper, Scries No.16, April 2001. 
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1. Crockett (1994), Eichengreen (1994), Obstfeld and Rogoft (1995), Summers 
(2000), Eichengreen (2000). 
2. Fisher (2001), Frankel and Others (2000). 
3. Orthodoxy. 
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3. See for Example: Vaez-zadeh (1989). 
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2. Ordinary Least Squares (OLS). 
3. Seemingly Unrelated Regressions (SUR). 
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1. Two- Stage Least Squares (2SLS). 
2. Three- Stage Least Squares (3 SLS). 
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1. Dynamic Simulation. 



  

  

  

  

  ��                 ����� �	���� ���� !"	
� �#�� $	%& '	(�&�                                      	� ...  

  �����	.         
�� � ������ ������ ��� ���� ��� ���!�"# $��%     �& ')��*   '�&#��+�� 

 ,-/���)1	�2�1	34(  

������ �	  CA$ CP Dep ip L NSI$ YNO Z$ 

���� ���	
��  �/�  �/�  ��/�  �/�  ��/�  �/�  /�  �/�  

����� �	�  NXNO P R T UE XNO$ 

���� ���	
��  �/�  ��/�  ��/�  �/�  �/�  �/�  

  
 T���� :)Y1�       �&�F Z�� '���$
� �%( �, ��S�� 
�&G�    � :�F �$��  �     ���<�� 
��, '��   ���F�   � :��H����  $

�	
�:  �9x+, ��Q� ���� T&S��&� �>�
 ' )RMSE(�  ����� T&S��&� �>�
 ��Q� �3
� )SRMSE (
 K��� ���F)   ��� .   Z�� 
���1� '���$
� 
��   
��	 ���1 
��B� :  �9         JW���G� @��+� ����� :�F ����\� �

.�>� �, ��� �H3 �� ^��7� �09�C Z�� 2��0� -$��� ��� .  
    .�0,��     �8Q� J�&3�4� �� �(�� ��                  ) '���09� _&�X�� J
��R ����V� �
��$��� K�&�R $� Z��� ]

�&�F    ���+� .)
� �$��    '� �]�8Q� ��    .���.	            �&��F -)
 ��� '����&� K&8\� ) ��7A� ���� �
     �$���

 :��H�����,.  

    

� .���� �� 	
�����	
�� 	  

  ����� 
�V0� T����   �a 
� Z�� �     ���� ��� ���1 �%��         '�0G� �y�0( $� ��G� �*hz{ – *hlm   K�a �
'�  ��F .                �� �H� J�
��3 '6�
�� J�1Y�� $� :��H��� �� Z�� ���1 Ka $� �, |�9 ��9�&`�� ��9�&��

    '� ��� �� 
W� 2�a  	    ���; ��9�&�� ���   :�&���'�  ��F .         ��&�� $� J
���1 �V��
��� |�9 ��9�&`��
  �����  '8���     ���F �F
 ) '�H��&O  '0+X    .	 �� E����)  �0��+� .��01 ��C @
��  ( ���� .     ��� $� ��G�

   ��; ��9�&�� .�
)	 ���N      d�< �
��7� |�9 ��9�&`�� '�  ��F     Z�� 
� �, *h}~     �&I=�� �\� ��4�R� 
 �G�Q� t�F T�� �, ��&S� 
��R �H� �
W� J�
��3 59�,'� ��F.  

    ��� '<�, �Z�� ^+, �� '�&GX) T&0b ��A�� ���� �,)�� �&`��� �
�� .�7&� �� �
 �H� J�
��3 ��7
V�              :��H��� Z�� Ka 
� :�F :��� 59�, �&`�� T�� ) :��� 59�, ���F .   G�Q� �, '��A�	 $�N   ���e8+1 

�%��V�    o8�6� �$
� �  
� t�F �����  '�H�  Z����  '�  ��F           ��&�
��, ��� $� �, �
 'A���� ���� � ��%��V� �
         �&�F �F �9��� K3�a '�H� t�F ����� 
� o8�6� �$
�    �$����+� . ����      �H���� ���( ���     �&��� $� :�

  '6�
���&`��                     q�e1 ������ $� Z��� K�a 
� ����� '+��� $
� D��� ���+9 �, �V� �
�� '���&�    K�+G�
   �, '���&��%��V�    ��4� �
 o8�6� �$
� �� '�      :��H��� �00,'�  ��F .    2�� K+1 T�� '��   ���F   ��&`�� 

�00, qeG0� �7�)�� J
�3 �� fY�R �, '���&�C���&� '6�
�� 
��<
  � ���� .�$�� �
��<
 �7�)
� KeF �

 
1. Base Run. 
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1. Purchasing Power Parity (ppp). 
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