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Current (2017) and future (2020) shale oil production by break-even price

{thousands of barrels per day)
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Sources: Rystad data and ECB staff calculations.

MNote: The horizontal axis shows break-even price (BEP) ranges in USD. The definition of BEP in the cil sector is the costs related to
the entire oil cycle production. These include selling, general and administrative expenses, property acquisiion costs, finding costs,
costs of licensing rounds, signature bonuses, the costs of drilling, exploration and development of wells , production and maintenance
costs, transportation costs, taxes or royalties paid to the host state, return on capital and a risk premium to cover the uncertainties
inherent in oil and gas investments.
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Capital investment in US shale oil production (including projections)
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ity, where well was shut-down after completion. Last observation is 2017Q1.
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U.S. oil production in three cases
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