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Abstract

Introduction

Many industries with predetermined plans have been completely
suffered losses from the Covid-19 pandemic since March 2020, when
the World Health Organization recognized it. The tourism industry can
be considered one of the growing sectors damaged very quickly. Due
to the prolongation of the Covid-19 pandemic, different aspects of the
tourism industry and its degree of vulnerability are identified. Tourism-
related businesses, including the hotel industry, food industry,
transportation, handicrafts, and other related activities, have suffered
the most during this period.

Simultaneously with the negative effects of the corona disease on the
economy and employment, the effects of the corona on tourism became
more apparent. Still, due to the continuity of the corona and the need
for rehabilitation during the corona and post-corona era, the need for
more protocols and health guidelines is felt. Many countries have made
reforms in this regard to continue their tourism industry at the same time
as the pandemic.

*Corresponding author, Email Address: arashkmasaeli@gmail.com

How to Cite: Masaeli, A., rezaei, N., Derafshi, K., Basakha, M. (2022). Effects of
Corona Epidemic on Labor Employment in Iran's Tourism-Related Industries.
Tourism Management Studies, 16(56), 279-308.

PRESS

Review: 09/10/2021 Accepted: 04/11/2021 Original research

Received: 07/03/2021

ISSN:2322-3394

elSSN:2476-597x



VEe Ol | 05 0yled | 15 Jl | o Kis 8 ey e lalllas | YA

The important point is that researchers in this field should pay attention
to the direct effects of corona on the tourism industry and its effects on
related industries.

Materials and Methods

As it turns out, tourists spend money to buy goods and services at
destinations. Some are paid directly for accommodation, food centres,
restaurants, retail shopping, transportation, and related entertainment.
Since it is done in the tourism industry and has revenues for these
industries, it is called the "direct effects” of tourism on the economy.
Due to the increasing demand for tourism products, players in the
tourism and related industries are encouraged to increase the supply of
products. Therefore, hiring new labourers and producing more goods
from domestic producers occurs to meet the demand for tourism, which
is called "indirect effects".

Increasing the employment of the labour force increases the total
income of the residents of the tourist area that part of it is allocated to
savings and part to the purchase goods and services for residents. The
purchase of more goods and services by the surplus income creates
additional demand and leads to more production and more employment,
which is called the "induction effects"”. In general, "indirect effects™ and
"Induction effects” constitute "secondary effects".

The inbound tourists to Iran in the first six months of 1399 have
decreased by almost 96%, affecting Gross Domestic Product,
employment, imports, and income distribution. The effects of this
reduction on employment in the country, given the high unemployment
rate of 10 percent is important so that policymakers can create short-
term and long-term packages as much as possible to prevent the
increase in unemployment in the country. The purpose of the present
study is to investigate the effects of the Covid-19 pandemic on the
employment of Iran's tourism sector using the labour force statistics of
the year 1398 and the updated input-output table of the year 1390.

Discussion and Results

As stated, of the approximately 24 million 273 thousand people
employed in Iran (according to the labour force census), 4,575,000
people are employed in tourism-related activities.

As can be seen, there is a 1.88 percent decrease in employment and an
increase in unemployment, of which 1.23 percent is a direct effect of
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the reduction in tourist arrivals, about 0.64 percent is based on the inter-
sectorial relations of different sectors related to tourism, and 0.01
percent is due to induced demand.

The results extracted from the calculation of the direct, indirect, and
induced effects show that 456,000 out of 4,575,000 people working in
the 13 sectors related to the tourism industry have lost their jobs (299
thousand direct effects and 257 thousand indirect effects).

Conclusions

The experience of tourist countries in the Covid-19 pandemic has
shown that although the arrival of the disease has severely damaged
these countries, they have somehow maintained their tourism activities
by creating protocols and instructions, including performing PCR tests
before 72 hours of flight time, the separation of tourists and citizens of
the country by creating quarantine courses, and allocation of quarantine
places for suspected people.

Eventually, wholesale and retail services, transportation support and
assistance services, passenger road transport, food and beverage
neighbourhood services, and public accommodation have the most
indirect negative impacts due to their close relationship with other
industries.

Keywords: Covid-19, Employment, Input-output table, Pandemic,
Tourism.
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