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Abstract

The high average life of onshore facilities, entering the second half of the life of
large fields, reducing the recovery factor of oil reservoirs, and Iran's backwardness
from the development of common fields are the most important challenges of the
upstream part of Iran's oil industry. Due to the impossibility of financing and
necessary capital from domestic sources, it is necessary to pay more attention to
foreign investment and its contractual methods in this field. Therefore, in this study,
the financial-economic performance of Iran's service contracts model and Iraq is being
studied and compared in terms of attracting foreign investment and financing projects
for the development and exploitation of oil fields. In this regard, the financial
simulation technique and sensitivity analysis of the contractor's rate of return on the
changes in the financial parameters of the contractual models have been used. The
results show that the IPC contract model provides better economic results for the
contractor compared to buyback while motivating the contractor to achieve safe
production, but due to the shorter payback period, which facilitates financing the
project and reduces the risk of capital expenditure, especially at high oil prices, the
Iragi service contract model is more attractive to the contractor.
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