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Abstract

The importance and role of media and news are increased by the
improvement of information and communication technologies. This article
attempts to find the role of media news in corporate earning management
strategies. So, | examined the impact of media coverage on replacement and
tradeoff between Accrual Earning Management (AEM) and Real Earning
Management (REM) (Earning Management Strategy). For this purpose, |
collected news about listed companies from 2015 until 2020 and used
Heckman's Two-Step to measure the replacement between AEM and REM. |
also used the Different-in-different and Feasible Generalized Least Squares
(FGLS) methods for hypothesis testing. Results show that earning
management strategies are different in response to media coverage. An
increase in media coverage causes companies to decrease AEM but use
REM more than usual in this position. Additionally, findings show that
companies with higher media coverage that are suspect of earning
management try to exert many changes in the board of directors. Thus,
media has a controlling and pressure effect on companies for earning
management’s strategy.
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