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1- Securities and Exchange Commission (SEC)
2- Government Accountability Office (GAO)
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1- Discrediting of Management
2- Comprehension Gap

3- Tip-of the Iceberg Effect

4- Paralysis

5- Non-Alignment
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1- Confirming the Nature of the Problem
2- Taking the Blame

3 - Communicating Openly

4 - Corporate Governance

5 - Compliance with Norms
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1- Earnings Persistence
2- Earnings predictability
3- Market-to-Book Value Ratio



\ w8l gy Jb Gl o s 1)1 L5

s sl g Ol
sl ols 4 0y O g5 Slsle Blysl Loy ooV FWILe Il b @
il o md 3 WA WAV Gl 51K a6l T Jbo gla oy @
iy o had s Ol )b B 5 Jpm ole s oajl als Jds o @
Al B ol s Slej 03 goun 3 (s &0 ole ds I Lt Salra
Lo AVl Jb o b e Blds old pnd Sloj edgdoee 53 @
Al 03 gad e cold 1|

AL T 5 S alew b oS5 e

S o dl)l ol 55 90 YAD 3luad (390 (ausgdoms O35 HI 3 Lids b
3550 dsl 4 p 05031 6l S S8 ol By e slresls o8 s 8 bl Jle
ok Dl S AVY 553 4 3 0a3T (6l 28 8 3 s
Ges slaand S

S Sl leds ol 5 gl dos &1L OV 4 plem S e S
Ol 4 b o 5l csdome @1 Ol 31w axdlil oole 033l S0La
spm Sl Glgms 2l 4 mmie old € Ldow Jlo Slas) g ¢S50
Sl gt 2S5 o b 3w S (gl goen 2SO ga 3T (gl 358 o0
copl ol ol 0l (6,8 0311 ( Jlo Slas ) o Sdoms 1)1 1 dm 5 |5 b
Pyhe Ol g5 o adlas B
Ssw SleMbl (gl JalS Coge (b G s sde @15 N ans 3
25
J3 opedas 8 5,8 o 515 05T 3500 oES L Ll cps ab b )
Al Ty slels st olzal ! T o &1, Lo Jb )50
P Ol 5 S e 4 psd and bl Rl
Sl o e el s Slulis 51 56 ol ol s 4 sdzms 151 2Y 4

Db o3 g Sl (gl g



Geis ke g Waand 3 0 g0
4€&oﬂ;,)&w>w|sudm;‘y\>@uumlﬂfm,,:,;
Aol 4 o cla O s 5 i b 5 8 o 513 (o) 2 3590 4 Llex

Al 0 8 a5 35 L

Wi 5 4 b g o ke 8392 513 e 0 go3] =)

Qijj@;ﬁ);aﬁoamlow/f)dmo>ﬁ)\>6mw)ﬁqq-
J’.‘.&"AJJ‘&““A(—;L&WWb‘ﬁ)‘)"f)"’gs‘”fdy‘sg‘)]’"’i‘}“’@w
) ol oaliwl F OJLAT )‘ el 4:.«@'\)

J@ﬁxﬁ&:ﬁjbd&nbyji_*

t oyl Jhe a5 Jitwe oot Cu o O3 Hd Sae w2 Glp
740 ch.ﬁ').sn—k 35T am 35 L aS Jgdo t b codd damlona t .ol olds 05lizul
55 5 ot Sl odd amboes t Glan U5 amilin (ol 0lld duslie ol dwlowe
ﬁxﬁwLUJ‘ Jﬁ)ﬁdYJJJ}: Jﬁ\j})‘b@##))}n “f.f’p L.Ubla.
@‘M‘)}L}}MA
Wd“ﬁ&&ﬁ’fﬁf”wm-‘”

D53 015 o Joae sla e oy Gk&v.asﬁj&xd‘_;\jc)\}'e\rj);
d&ﬁflﬁ@\o;bd&&@ﬁd.;ﬁwml (VIF) il yls iulss) 45l
33 O S 5 b 3581 5 Cand Ol (sl 5510 L0 SIVIF 5l
J;'gq-;‘_}.&'mﬂ‘sl.hﬂxﬁ erIF oAy Q.ﬂ)b.bj‘b J?)L;E:-rh.ka_-j‘
.>)|x>ﬁjgbrahQT&gcd\ng¢M\0)’\

1 - Collinearity
2 - Variance Inflation Factor (VIF)



VY w8l Jbo Gy 30 3w 1) 5T

Wand b O a3l (sl oslizul 3,40 slade —¢
Jyl 4 p O a3l Joke —8-)

b 1350 4 GBSy 8 05 ST sl 2AST 0 505T L
(V) Je bte pl (8 Sl 0l (6,5 0311 oo 1,1 ODkel 3l s 5 S
:C,.wlo.,\i.sjfs)jTﬁ
1) Je

UR; = o+ By UE; + B2 [UE; * TiJ+ B; NONLINEAR;, + ¥ By CONTROLS; + ¥ B [ UE; * CONTROLS; | + &,
k=4 k=9

Wl ol J 28 55 sla ke (V) Je s

CONTROLS; = { PERSIST; + PREDICT; + MTB; + BETA; + SIZE; }
(+) (-) (+) (-) (?)

20T 45 oS

b Jeed 531 S L5 (gl s g el 4Ll (ole 8 0550 (URy

.tJ..aﬁjsich;ia6|ﬁaJE;;Aﬂ.&«6L.ajsy:UEit

Lo ey Jedd 4 b e i OS5 3w 0ol BTl (Sl (5 ke T

S el ol Sy ol b 53 5 Sl K Uslae L 4

sl 3 g Cad bl y 50 o 8 g J xS NONLINEAR

S gw 1L PERSIST

33 gy bl : PREDICT

(23 ool 4Lk sl Sewd tMTB

sl S s Sy dslns (51 (6olre 45 o w5 1 BETA

S i 51wl SIZE

£ ad b byﬂ Je —£-Y

(Y) Juwe

UR;,= Bo+ B UE; + B [UE; * T+ Bs [UE;, * SUB;] + s NONLINEAR,, + ¥ f, CONTROLS;

K=5
14

+ 2 PBx [ UE; * CONTROLS; ] + &;

k=10



0T ys oS

bolis 51 3L olzsl 2ol s 4 sdes 4y STl (lomn e SUB,
ol o gl g Sy g pl b 53 53 Al ¢SS Uslas SUB Wil el s
Gos i Flhes iy o5

sl ol dewloes (F) aba ) 5l o:L&:..»\lf(L@M 033l G opl o f\'é'“ o3l =)
OF 2 aslo o 2l 31 5 (a8 350 Stls 31 55 5 plgms Caed Dt Jolis S

sl
(¥) Je
Rit = [(v + atit + Pi) Pit - Piger) + DPSie- 0™ 1]/ Py

:[_)T)a‘tf
toy9s 331 S o A8lyessliRy
Slllas 5 (6@ 0357 owe 3l asle il 31 dep 5 ety
Ladest 3ol 5 4251 5 g Jomn 51 4yl jor sl 30 Loy 2B
0553 0Ll 521 S, plew Cnd Py
0335 S 531 OS5 plger S Py
tO\)}D\)}idﬁ@?"‘Jﬁ(‘.@aﬂ)yﬂIDPSit
e A emsond sletl

35 DNl sl S 5 J SHalae 035 aw o33 b 43 aS b= OT
cpl o aliay el avloes (6l el 4Ll 3 g g aslo 201380 (51 95 05 93)
el 0eT 53 53 oy g0 a4 daily g Wl 4 S La 55 aw B g b,
Ri = ( Py - Pioi+ DPSy) / P )

)Jﬁﬁﬁw‘ PLARH J?}ﬁé@ 3 g C_}‘Jﬂ J‘u\i)) 09> > ")‘}AJ:"":"“T.'.’)"
LM‘OJ}MB:A‘)CLMM‘)})W\TQ‘MWab‘)bbbh{b
Rit:(Pit'Pi,t-l)/Pi,t-l (\"_ u)



\o w8l Jbo Gy 30 3w 1) 5T

(URpp) a3lsl gale b 033k =Y

awoy9d byt fuad p5i S 5 gl o ge Vel will gsle L8 03l
@loMéJ.fo)M('F)dh&kﬂ@)&&\CUU‘JL?)J};-UJ)\.AM.:))J
(F) Je

'|'
UR;;=CAR;=II (Y +ARy) -1

=1

QT 2 45

ssle e 053l TAR

39y 4w 9 J‘; @'Mﬁk&)}) 4w J.AL& ScMLJ‘ szbj:'g o.)ij ‘L..wbu 69> T
oslazul 3540 H50 ool Jibe A lS i (Lg..» sl e o5l & dewlen (6l

St A5 3 ams L5k 033k & Sl cpl 5 55 Jdhe ol s el 4 S 13

ol ool e 0n3l copl by Ll Slejeyes Ly S LS r\.@.w 033L

J%Tu.n Cewd 4 )“)Lv 035 gla.{j.& ab‘}L:

Eit= ARi,t =Rj;- Rm,t (F- )

0T 45 a8
©sle & 033l AR,
toygs ;331 &S 5 by essl iRy
toy93 53 )15k o35k :Riny
5 35 033k 5 e slaT s (Fo) sy 1 87,5 ol o33
1l 0l 4 S L5 3 4150 633 Ol s 4 (TEDPIX) (6o 3 gus
Rit = (TEDPIX; — TEDPIX, ) / TEDPIX, )

toy9a yd ¢L€...u Ty Sgw 9 C,.a.;é o:j\.: : TEDPIX;

1- Cumulative Abnormal Return
2- Abnormal Return



t-1 695 s ﬂ.@,« D > gw 9 Cuad 033L 1 TEDPIX
(UEi) cJ.BJJ.oJ:.&dL.aﬁay_\"

)\ cb‘}w QM&‘J&QEL_{JbtJ«p})bl CSJ& LS‘J" QJE;.AJ:.G‘;«MJ}.«-:
(sl 0ds3 8 dnlous olld gy S 5 8Bl 5 gw oglis
UE; = Ei¢- Eity @) J
:QT)JS
tJ@)Jidﬁéb)ylEi,t
t&éjé‘ﬁidﬁoﬁ@ﬁﬁb}w:Ei,[_l

NONLINEAR ¢

i e dgw - Caad daly O3 b, Cgx J xS NONLINEAR

Sy () el os e 3 g - Cd daily O3 o Ol KV
4 ST (VST oh o e b 5 g 0511 b e Sl (S plo a3
(F 5 il Sl 0B e s @ Ll oo e b S o kot 8 (Lo g
Sl Doglane (Calides S 5 55 9 Caliee Sy slaeyss 5o (ST
o i 5 (a3 g oSIU1 Sl Ll S STy oS Bl O Sty

Lol e e pl ol S ol ol el el pl Ll u,ulf
Freeman and Tse 1992; Das and Lev 1994; Subramanyam 1996; Lipe et al. )

tl 03 S dclowe 5 bl 3 b 51 e o (1998
NONLINEAR = UE * | UE | %) Joke

(PERSIST) 5 (5, =0

(ol 0593 5w 250 53 b b Ll Gl a8 Sl ol ]

Ol & 255 iy dpm 4 AS1y oy il wils et T s ks 6ol

1- Unexpected Quarterly Earnings



\V w8l gy Jb Gl o s 1)1 L5

AsL sl (5t UL (ST lasgw o bt o Sl Hdix e 05
O e Bl dalsh Gle O D8 el SV s s ST oy 2
oS Sl w\d,;)l.]a;b‘ ‘U'.’.‘J"L‘ e35ls S99 dgw ‘SJ‘J%L‘;) S g 4"‘_)"‘."5‘3 g_,a*f.p
Kormendi and Lipe 1987; Easton ) A&l &2 UE U Jolss ,3 PERSIST . 5
.(and zmijewski 1989

S by e las s 6L 5 Sl (6 el Sl R ol o
Jol 45,0 3o S35 Jle &K 31 o 1)l ks 5 5m ON) I S Juad
1wl ol ozl

E=a+ BE., + & V) Jo

0T ys oS
(SOl Jrad odd (8 g0 Slkes 5 48 e 18 o1 I S 5 5 By
b8 b oud (b gte Slhee 5 48 0 o 361 51 |5 5 g
Wl 3 g M O pn O g By L P

5 g Sl ES todds Sl o 59w el o (gl (V) Jke 51 eslizad b
oMbl sl 055 o e 4 0w 85 Lt o il ol 0l dslons
Wl ey 3 g 033 (Fgn ABL 5S035 Sio 4 B 5 ool iy 3 e

(PREDICT) 5w st s i

bl sl st slaslls 5 A8 SNl 4 a5 b Calises OIS 4la e
Cglize Sl ghls S8 K da 093 35w 4 Cuns Jb s g0
Pl 33w (Sm b Sl i s Jelse ple 035 b D) s 53 Lt
Gk cals oy T el s gw 4 Cuns OIS wlopw Sillasl wsl,
Wb dal g YL s g 4y STy b a5 5 3Ll
3 (gt SebB g o it 8 0a3l o e LI AT 3L ,s (V44Y) G
i UE b Jslw ;3 PREDICT o 6 5 sl opl » 5lasl ool plo 313 3509



2SIV el s 4y (2e5) iy SLa 250 5 03 900 dnlons | Lot ) gdoree 4y
Sl JST e Raan on) 0o 0l S5 Guhy B Do (RA) RS
(V) Jee ol s 0k 1,1 o 5 g0 OOA! 1 8 b kit (6 59 it
bl o me V) it 3557 5 36 s s b ol ) s ol s
OYAY  Glws S 5 a8 Sl o a8 15 53 3 g i i

(MTB) 535 ool 4 5k (55, Camd =V

S8 ol 4 L 50N e Joole Sl 85 A501 4 L A, S
o o e BT O g o] ol oo 3 500 O s OLL > oS
ot S Sl ol p sl ol gl S5l sy g L) g s s 4 ST
.(Collins and Kothari, 1989) il C e UE L |l ,5s MTB
(BETA) Ly <y & A

Sl Do 53 el Sl Sy b Sl ol by o
S a L;T)Ué:.}\ Sy sl g b oy jdir o felse ple ouibe
dal i 6 xS il 528 Sy I b 5 1 sl asls (g i ¢S
Sy el |y (6l 0593 3 s OIS Ao a5 w51 s Ol 4 . Cdls
Sy b uJT S a3l jdax S e 2l uj-\' sle 23)5L 5 $313 gus
u.ej\> J}w)‘w&j‘j).}gb‘u\f‘guﬂ &f‘j cu\.&b o‘i.o.h LGJ"‘YL
)j)M‘y}Ja)lﬂﬁ.aj:Q
e UB L ol 53 b o o e et Sy 5 35 4 G5S 15 b 0
.(Collins and Kothari, 1989 ; Easton and Zmijewski, 1989) .l

o33L les g sl b o b J)jTJ.i 0593 35 SNales sla ady S T
S gw Ol 51 8 anle #0 0y95 (b s ol il sld eslinal ailale
1l 03 S sl 5 oy b



V4 w8l gy Jb Gl o s 1)1 L5

Bi=Cov(ri,rm)/ 0™ (Tm) \) Je
:QT BE "y

tols yoi oS 2 elew (2251

tole yo ,5L 255k iy

D15 XSS QUL g elem (2254 sblesS 1 Cov(ri, 1)

b 33k bl 1% (T)

(SIZE) &S 15 o310 -4

iz 215 e sh Cad b AT 05 0Kl LI5S 5 051l
S Js 28 ) G Gl e g 3y e il 85 S 0
S T)s Glodes it Olgie & Ll e OS5 301 odks plowil Dl
Collins and Kothari, 1989 ; Easton and ) &l ao- 55 1) 35w a5 STy o b
L5 n Ol g Olon 4 &S 311 48 3L s ol 4 L Ls (zmijewski, 1989
a1y 0T Ol & 5,8 15 Wiy 5 &Sy dile K05 b S5y 00 Kl
a g bl ol 18 eslial 3y50 pg S iiw AET 0I5 b
led a5 1) g 4 STy o il5 i ST 0 0 I ol plonil Dliios
il & O 25300 b JAS ke ol Sl e S5 Sle o
315 Stnen (L) 5 &Sy ) oS 5 sl S5y plo b g8

oy osdoes S Jlazml b OS5 o510 ST by (Yo o) O susloms
Loy gie OS5 S a5 syl sy Jlal ol syl St
e 333 oo p ) 5 B8 S o p 2550 O o 5 OIS wle e
il &y e (ol sla b sy bl gl wle 5L L &S 545
Ol b 0Ll 55 S5 15k 5l b @2 Gk 5SS el
sl 0l dcwloen 05 g



Ys GJM 6)‘-\1\.«? Ollas aslilad Yo

Geis slaadly

&l odd eslizul gladds wlul 5 aane o] oS ide cpl o
Jols LboaS™ ol ool 0 Ol ¢ o Slas ) goo #5151 oo 3 dmy 5 5 Jod
b 3l oy el 0315 5 S S 5 0 55 lme Sl il ¢ S0
G 3l b b gl Lied S dn 5 S S b e o Sl
Wl 43 8 51505037 3558 a5 Aslie 0 05T

035L il 358 00 i (V) 5 (V) o)lad sladgds 5 45 b Oles
OT 3 das 5 deoys =+ /¥ U ol Sy g0 €1 o 1 3 axilil (gale 8
s (Fp Sole ol axsls alisMe BB 2alS 48 ol o 3 V/AD Jslas
El Sl 4Bl 2l b Gl o @)l b 1 ey o )3 5 b i |
5 e 0Bl (63l 1 035L b Ll 55 a8 ol 0T 51 (Sl g amlin 09037
5 3w Suotn kB s ML (Cad g Spm D3y o b ol e
S Soblme Sgli s G gl mhaw 3 (685 4 Lk Sl S
o o yite ol 95503 555 9 Il Gla s ) 50 &1 Lo 1 das 5 |3 (lao 9o

Al 2l &l dde 31 8695 4

Sl S, e &1l o 1 S o 5 LT (V) o5led g

PSS | g fon | Sl | Sl | Sl e

Y SR VAR VAL N4 YR A0 B VIR i sl gole 8 0n3ls

Vo /ACA VE/FAY 7/0¥4 ¥/ oY Y/v#a o ate 8 3 g

SV F/AY Y\o/0Y 80/ ¥ 4/7) Yo/ 0 Coagd g 5 s dbaily 055 ot 8
JEOY </39¥) JVPVE /PYAR JPEYA 35w SolL

CJYAVY CJARYY CJYFON /7YY </OARY S g e B
/7744 Y/PO¥Y JEOVA V/YEY V/OAY « S8 4 L ) G
SV/a¥ ¥ YFEY /X4 JEIVA AN

Y¥/Yea TV/P¥A V/FYO YV/q YY/YAY P ISIRY]




AR w8l Jbo Gy 30 3w 1) 5T

Sl Ly 30 Sl o 51 e o s Sl (1) oyled J

2SS | B | e Dl | sl | Sl ke
AR J/YYoL ARNAS —+ /v AV | —v/eVAL e sl gale 8 o33l
—\Y/VA© ARVARY YL A\ VA L o oz 8 5 5
/AN B SVAL) 08/YY —+/8v0 “Y/¥A 92 sl o et
Hacab
gy /4443 ATV /0V4i4 +/0Y8 #a s pe 0L
VARLAS “JAYVe JYMY JOMY | /84AS o 5 i Sl
LY Y74 . /Yoy /YA VEAAL | s o s L Bl s
-\ v VLY YE /0YV [CAREe
YE/EXY AN VAR YV/AAT | VIO &S 5 o5l

)JcﬁbL}L:.!A.l.é)‘}b}?}‘;Lﬁle.hg:,')}.éAE‘)‘v\.lv\’.ﬁ‘j‘v\.k:}‘)..éb)_’b@{é_}‘bt”g_.}y;"‘cw)Jv_ilLs\.h:‘-ch‘«).’*
033D izl S b e Sl g 4,1 idond 1 s 5 5 )53 53 ba it ol 80k b 3 &S sllast alan

(a5 ,b 55
033T) ilasdly 28T e (sl oo 4151 dyoand 1 IS )53 & S Uit ol 5 S00e sy &G sllast i

(ab b oS
O W 5 Jsl awd 3 0905

Slsme 2alS Cage ( b e s sdoee &l)l 3505 0 Ol Jgl 4ns 2
il 0 (V) Juke Sl ans 3 opl 0505 (6l 558 0 3 g Sl
(V) Je

] 13
UR, = o+ B UE, + B2 [UE, * T)]+ By NONLINEAR, + ¥ i, CONTROLS, + ¥ B [ UE, * CONTROLS, ] + &,
k=4 k=49

Ho: B + P22 B - Ho: B2>0

Hi: B+ <pB Hi:p2<0
45‘)‘\‘aJLq.Jad).l:-)b(\)du\ﬁb))Tj‘stjd)‘Arp}Qy)T)‘y\a-@b
FO)LAT)JP-Vahle='/"'43}&@0.\.&\.@»("‘)J).«\>’-JJ4§)})¢QM.C_M\OM



Sy i o e Py 5 sl o soms 11 51 B Jusb 4 by o 39 4 ST
ok g e e b llae g e 45T ol Sidoma &1 Cdlaze Jud b gy 0 5 5 4
03 s dsl 4 b ecpl iy Sl S S V/FFO Sl o alus t Oz 5
sdoms 1)) 45 ol ) e a Bl B33 8 e Al A3 0 sl e

Ssh 0 s Sl (gl gme 2alS Cogo ¢ Jb ) 50

dol 4 b 05031 gl (F) o)led g

P-Value to,bl P e

ofees VE/AY AT e 31 L5 0

e Y/ YA Bi

eas VLY +/eNo B2

v -/ —/an0 S 5 35 D351 o 8

VAR AATANS o/ Y4 3 g 5oL

eas —VUYE — /o g Sty SahB

/0¥ ¥/ V) G55 4L a5l S

Y -Y/vo —o /) LR

s a/0) YA S eIl

Yo/t F o,bl +/OAQ eSSV

AR P-Value /ot oS el e o 8
= —Y/VAY

wlols 1 50 elzal ~Sol S 4 suee @l 45 e 0L 09> 4

C.M‘ob‘\-ﬁ;’(*)dv\ﬁ




Yy w8l Jbo Gy 30 3w 1) 5T

(¥) Jo
,
URy = Po+ By UE; + B2 [UE, * T,] + Bs [UE; * SUB] + f; NONLINEAR, + ¥ B, CONTROLS,
K=5
14
+3 By [ UE, * CONTROLS; ] + &
k=10
Ho: B1 + B2+ B3 = Bi + B3 Ho: >0
Hi: By + B2+ Bs <P + B3 Hy: B, <0

(\c)c)la.ﬁrdj-\a-JJ(\‘)JJ..AJJ}TﬁLgt?Aﬁrj:WJéO}AJTJyB@u

el ol 43‘)\
£33 4l b b_,aﬂ @L‘S (£) oyleis Jod>
P-Value to,bl e s
ees VW/AY VY Mo 51 2,2
AN 10/ o/ EA B
e \v/41 RVARR B2
e YE/VA —o/ 0 A Bs
/A -Y/AL —v/v A Cad 3 35 O3 90 ‘514;-]"&
e Y4/\A ATV S Sl
e —Y+/AY — /08X YW SRCIN A
/2 Y0 Y/AY oY G55 w0 b Sl
YIRL —/8Y —o/0N e b o o
e \Y/AN V/aYE CS oIl
TV/AY F o Ll Al S
e P-value AR R I )
t=-Y/a\V

F a)LaTﬁP-Value EXVARK] c:ﬁ@oML&a (?) J)Jo- ).)6)# QLQJB



3 s By 3By LS o dul A0 Dbl a3 1) O g 85 IS (5l5 (e
S S SV/EFD Sl odd alos t Ogr 5 Sl old s i Cudle b ol
A58 o b hoyn 0 gllas mhaw )3 Basl pss 4 ol ply ol
bl 13U olasl ool s 4 & SlaeSa Cal ol Sy 4b 5 !
Slgme Sials Wlesses 350 Jb o, sw @l Ld 4 ol-| T s

Lo S 4y 2 1y 54w oMbl

&bu" 6\.&;’;9..5‘9.3054

5 Gaio (ghdm 1 2l o se Ol b HISET sb 4 lalse Jhass 5o
Aabls sy ol pite 5 Jolse 5 Gl 53 338 b ol S S
by s gons pl e lbles (S1ak b suins |y G ml Sl S &
S bl 5350 se 4 Ol5
st Sl Ao Lo (LAl ) g 5 3,5 55 Jite 3domes €150 O sl 3 @
Slalis &) 5o s 5 6ol dlo Jb G g0 b ol s 2238 Sl 5
Bl s Eagh s e S0 WIS e ¢ s s ol 355 0 1)
s 55 5 58> SVl 5 baesls sz (Eash b age laair (I (S e
G55 Sl ol cab b sl 58T ST 5 ol LT @ w2
6u°l§ig Slaesls 5 Sl aylse S 55 e H5iS 55 Jg 5,0 s
Sl Sy s 011 Sl sloll 53 ummad At QLSS Calises
Sl G g0 4 o s Gl opl sl I 3y edd &I Wi
s S (Sl 3515 3y (23S aST (63 050 55 pimman 5 odd &yl Lo
Sl 0k oslaznl e S8 Cula Sl i

S S 4o
oslizul plu 5 O dias, el OIS wlojw 45 558 0 ao s (S b a
5 o550 o 5 1y sdowe £ Ol (B3 b Sl slals g 0 S
o e STy Ayl s |y sukee 1) &5 L5 okt L3S Ty ezl LYo



Yo w8l gy Jb Gl o s 1)1 L5

@3l st 035k 5 Sla 45 el eke ol (sald e3dme 1)) OO 4l
Sl Sl K5 Ol 4l o SEalS doee 1yl Ol I ey 4Ll
Callen et al. ) 545 0 35w SleMbl (gl g S 4 i 0dd &1, Lo
Spe SEMbl (glgma j3 EalS ol iags I gis 55 ol sl (2002
.,\,:é\,uxﬁ\:;,ySaf,\;oyﬂ;,yw,,um,@jw
GBS 5 53 1y 05800 ol (87,5 55k S50 et 53 T3 (e el
b oS 5 bk Sl ctelys ()Sams Gib 5l &S Wl Cu s 05 0L
s ST Sl 5550 GAOL 4 5L a5 Siol Bl e > s il
03 0L S 5 a8 wbl s 3 Jiagh o (Y000) Ol 5 5 5yl
S 5 5 s o DL @l 1 i 1y e Tys 355 15k Gl Rl (s
)}Jé4{JJ{'LQJGGMTJAC}LA‘Ldﬁ)}ﬁ-éudugb)yﬁb|u\iu\qﬁ4{r‘-ﬁ|4§
L ol ek Sl Ghs ool Al oYL 0L Gl lsline
el T ol wl)l oo Jle a0 L5 op fodas 7 olalS 2
CW\wLJSme S5 0sasT 5y Sl LT s glulis 1 50 olual
sdoes £ LT 505 Ol 4 Sdd dal g 3 m SleDbI (gl gima 45 ialS o 5o
SR e Ty olals I 36 elasl ~Ml s 4 Jbe s,y
o.\..ZCJley'c.nlgO:ﬁQﬁ.aj\ufl:-@l:}?:ﬁdasyujb)&l&lpu

!



il s gl

Q‘Jéj (.QL;L«AJQ k.;'c 4.«.’-‘}5 ."b;lﬂ &5)"'\'."“'" d)ﬂ" (Y"Y’) .JT CL:L") cﬁ)&w‘ \
AYAS an 5 Syl

S 59 3 5 LS s oS 5 g OYAY) LS e (Slws S5 e aE Y
BY VA XV o leds ¢ gw gl 5 Goldola Gl cu s " (G 5 500 Sl ks s 150
QOYAD) gl 5 (ol Ly 5 gl (o plor Olojle 5 a8 ¥

V5 opled 4,55 ¢l Olejlo " g1l (slas 5kl ”

4. Anderson, K. & T. Yohn. (2002). “The Effect of Restatements on Firm
Value, Information Asymmetries, and Investors Reliance on
Earnings”.Working Paper, Georgetown University.

5. Callen, J. L., J. Livan, & D. Segal. (2002). “Accounting Restatements:
Are They Always Bad News for Investors”? Working Paper, University of
Toronto and New York University.

6. Callen, J. L., S. W. G. Robb, & D. Segal. (2005). “Revenue Manipulation
and Restatements by Loss Firms”. Working Paper, University of Toronto.

7. Collins, D. & S. P. Kothari. (1989). “An Analysis of Intertemporal and
Cross-sectional Determinants of Earnings Response Coefficients”.
Journal of Accounting and Economics. 11 (July): 143-181.

8. Cross, M. B., E. L. Robinson, K. J. Salhus, J. A. Zapralka, & W. C.
Pickering. (2004). “Restatement of Financial Statement: Selected Legal
and Accounting Issues”. Washington, DC.

9. Easton, P. & M. Zmijewski. (1989). “Cross-sectional Variation in the
Stock Market Response to Accounting Earnings Announcements”.
Journal of Accounting and Economics. 11: (July): 117-141.

10. Gertsen, F. H. M., C. B. M. Van Riel & G. Bernes. (2006). “Avoiding
Reputation Damage in Financial Restatements”. Long Range Planning,
Vol. 39. PP. 429-456.

11. Gleason, C. A., N. T. Jenkins & W. B. Johnson. (2008). “The Contagion
Effects of Accounting Restatements”. The Accounting Review, Vol. 83.
PP. 83-110.

12. Haribar, P. & N. T. Jenkins. (2004). “The Effect of Accounting
Restatements on Earnings Revision and Estimated Cost of Capital”.
Review of Accounting studies, 9, 337-356.



Yv

w8l gy Jb Gl o s 1)1 L5

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

Hirschey, M., Z. V. Palmrose & S. Scholz. (2005). *““Long-term Market
Underreaction to Accounting Restatements”. University of Kansas,
School of Business.

Kinney, W., Z. V. Palmrose, & S. Scholz. (2004). “Auditor
Independence, Non-Audit Services, and Restatements: Was the U.S.
Government Right?”” Journal of Accounting Research, Vol. 42. No. 3.
June.

Kormendi, R. & R. Lipe. (VaAv). “Earnings innovations, earnings

persistence, and stock returns”. Journal of Business, 60(July): 323-345.
Li, Q. (2000). “Characteristics of Quarterly EarningsTime Series and
Information Processing in Shareholder Lawsuits”. Ph.D. Dissertation.
Washington University.

Lipe, R. (1990). “The Relation between Stock Returns and Accounting
Earnings Given Alternative Information”. The Accounting Review, 65
(January): 49-71.

Liu, L. L. (2004). “Consequences of Financial Restatements for Auditors
and Top Executives”. Florida International University.

Liu, L. L., K. Raghunandan & D. Rama. (2009). “Financial
Restatements and Shareholder Ratifications of the Auditor”. Auditing: A
journal of Practice & Theory, Vol. 28, No. 1, PP. 225- 240.

Livnat, J. & C. E. L. Tan. (2004). “Restatements of Quarterly Earnings:
Evidence on Earnings Quality and Market Reactions to the Originally
Report Earnings”. New York University, Stern School of Business
Administration, Department of Accounting.

McDaniel, L., R. D. Martin & L. A. Maines. (2002). “Evaluting
Financial Reporting Quality: The Effect of Financial Expertise Vs.
Financial Literacy”. The Accounting Review, Vol. 77. PP. 137-167.
Myers, JN., L. A. Myers, Z. Palmrose & S. Scholz. (2003) “Mandatory

Auditor Rotation: Evidence from Restatements”. University of Illinois at
Urbana-Champaign.

Nabar, S., Y. Kim & W. G. Heninger. (2006). “Earnngs Misstatements,
Restatement and Corporate Governance™.

Palmrose, Z. V., V. J. Richardson & S. Scholz. (2004). “Determinants of
Market Reactions to Restatements Announcements”. Journal of
Accounting and Economics, 37(1): 59-89.



25.

26.

27.

28.

29.

30.

Richardson, S. (2002). “Predicting Earnings Management: The Case of
Earnings Restatements”. University of Pennsylvania, the Wharton
School.

Rotenstein, A. (2008). “Corporate Governance Change Following
Earnings Restatements™. City University of New York.

Subramanyam, K. R. (1996). “Uncertain Precision and Price Reactions
to Information”. The Accounting Review, 71 (April): 207-219.

Wilson, W. M. (2008). “An Empirical Analysis of the Decline in the
Information Content of Earnings Following Restatements”. The
Accounting Review, Vol. Ar, No. 2.

Wu, M. (2002). “Earnings Restatements: A Capital Market Perspective”.

Ph.D. Dissertation, New York University, Stern School of Business
Administration, Department of Accounting.
Xia, W. (2006). “Accounting Restatements: A Comparison between

China and USA”. Journal of Modern Accounting and Auditing, Vol. 2,
No. 10.



