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4. Markov Regime Switching (MRS)
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Coefficient Std.Error t-value t-prob

AR-1 (0) 0.876916 0.02458 35.7 0.000

AR-1 (1) 0.714302 0.03381 21.1 0.000

rgdpci 0.00400104 0.0006809 5.88 0.000

lcpi -0.105689 0.01548 -6.83 0.000

dl 0.118551 0.03491 3.40 0.002

d2 -0.0359490 0.03395 -1.06 0.296

Constant (0) 2.75315 0.07250 38.0 0.000

Constant (1) 2.70191 0.06848 39.5 0.000
Coefficient Std.Error

sigma (0) 0.155527 0.02923

sigma (1) 0.0316403 0.004263

p {0]0} 0.750424 0.1409

p_{1]1} 0.897002 0.06652

log-likelihood 61.7006007

no. of observations 50 no. of parameters 12

AIC -1.98802403 sSC -1.52913851

mean (lei) 2.83231 se(lei) 0.78771

Linearity LR-test Chi“*2(5) = 24.793 [0.0002]** approximate

upperbound: [0.0001]**

Transition probabilities p {i|j} = P(Regime i at t+l | Regime
j at t)
Regime 0, t Regime 1,t
Regime 0,t+1 0.75042 0.10300
Regime 1,t+1 0.24958 0.89700
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Coefficient Std.Error t-value t-prob

AR-1 1.09774 0.1028 10.7 0.000
AR-2 -0.394835 0.09147 -4.32 0.000
rgdpcc 0.00350053 0.0007044 4.97 0.000
dl 0.0387083 0.02572 1.50 0.141
d2 -0.0342472 0.02468 -1.39 0.174
Constant (0) 4.18456 0.06251 66.9 0.000
Constant (1) 3.31420 0.04365 75.9 0.000
lcpi (0) -1.13183 0.07127 -15.9 0.000
lcpi(1) -0.165392 0.01062 -15.6 0.000
Coefficient Std.Error

sigma (0) 0.0870264 0.01479

sigma (1) 0.0235958 0.003086

p_{0]0} 0.954337 0.04475
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p_{111} 0.998827 0.1834

log-likelihood 84.1160479

no. of observations 49 no. of parameters 13
AIC -2.90269583 sC -2.40078432
mean (lec) 3.55422 se(lec) 1.18559

Linearity LR-test Chi*2(4) = 140.22 [0.0000]** approximate
upperbound: [0.0001]**

Transition probabilities p {i|j} = P(Regime i at t+l | Regime

j at t)

Regime O, t Regime 1,t

Regime 0, t+1 0.95434 0.0011729
Regime 1,t+l 0.045663 0.99883
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