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Abstract

The main purpose of this study is to investigate the migration of bubbles from the oil
market to the stock exchange. First, using the method of Phillips et al. (2015),
bubbles were discovered and dated in the Iranian heavy oil market in the monthly
period 1980-2020 and the Tehran Stock Exchange in the period 2008-2020. Then,
using the method presented by Gomez-Gonzales et al. (2018), the migration of
bubbles from the oil market to the Tehran Stock Exchange in the period 2020-2008
was investigated. The results showed that Iranian heavy oil has 9 bubble cycles in
the period under study. Also, six bubbles were observed in the period under review
for the Tehran Stock Exchange. The findings indicate the closeness of the ninth
bubble in the oil market and the fourth bubble in the Tehran Stock Exchange. The
hypothesis of bubble migration from the oil market to the Tehran Stock Exchange
was tested in this period. The results of the hypothesis test indicate the acceptance of
bubble migration from the oil market to the Tehran Stock Exchange.
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