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Abstract

Income inequality is one of the important and key topics in the economy,
which can endanger the stability of the socio-economic system due to the
performance and impact on the health of people. This study examines the
effect of the good governance index in reducing the effect of Covid-19 on
income inequality using a panel econometric model. We employ available
data for countries that export more than 50,000 barrels of oil per day during
the years 2000 to 2021. Our independent variables include oil and gas rent,
economic growth rate, inflation rate, unemployment rate, good governance,
the product of good governance and Covid-19 and Covid-19 death rate. The
results of the research show that covid-19 death rate has a positive and
significant effect on increasing income inequality in oil-rich countries.
However, the interacting variable of good governance and *Covid-19 death
rate has a negative and significant effect Gini coefficient indicating that a
better quality of good governance may mitigate that negative impact of
covid-19 pandemic on income inquality.
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